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LOOKING AHBAD WITH COT ION 
The Situation in Brief 


| See Prices had been close to the loan ae and the supply had | 
n increasing for @ years in spite of an upward trend in exportse 


her increases in exports reduced the supply to a very low level, Prices 
_ The indicated supply is not sufficient to meet all requirements umtil 
m from the 1951 crop is available to mills and for exporte Limitations 


ber of bales of cotton American growers can profitably grow and market 
next several years will very likely depend greatly upon the extent to 
hey can supply the demand in the next year or twoe A continued short- 
American cotton during the next few years would force mills to make 
ments for other sources of supply, which, once established, would af- 
he SE a oat demand for United Statos-grown cotton. 


Froblems. and Opportunitios It Presonts 


tunities to farmors in different circumstancese For instanco: 


irly oasy to controle He has always plantod up to his acrcago 
otments He can plant a much largor acroago without impairing 
soil fortility. Furthermore, he can plant it with ovory expocta~ 
zi a a high yield if tho woathor will one him a broak, if he 


ae big “ifts." Bill is much coneernod about whether the 
sorials he will noed to mako a high yiold will be available = 


mont » But he wonders most about mnother: cotton is likely to 
Beets in 1951 or 1952. 


1210 (12=50) 


i con 
Joe Brown is aveals a Peal Paces hae Hopresencueive: of man. 
other real oneSe Joe is-debating whether to borrow some big mo 
(big to him) and invest it in additional equipment, land improv 
ments, and possibly housing for helpe If he does this, he can. 
crease his cotton acreage Bo a great deal more than he was ever 


allotted. 


Joe figures that these investments would pay out in several yoar tai 
with prices of cotton supported as they are under present law, and 
especially if prices considerably above support levels should Sete 
tinue for a year or twoe But there is still another big “if.” He 
thinks they would pay out if he can continue to grow a much Lonees 
acreage hen he has been > allotted. | 


any pau allotments, ee he also knows that no one can tell nee 
how much his acreage allotment will be, if or when acreage is agai 
allotted. therefore, Joe is interested in finding out all he can 
about the cotton situation and outlooks ; 


John Jones (also an imaginary farmer, but representative of still — 
other real ones) doesn't know how many acres of cotton he should 
plant in 1951. He was never able to make a very good living fro 
all the cotton he could growe His land eroded so badly because 
much of his land was in goueen that he courna nee profitable 
yieldse 

But in recent years he has started practicing a longer rotatio 
has established some improved pastures and good stands of hay ce 


to his farming systeme He has reduced his cotton acreage substen- 
tially. Although insects have given him a hard fight in the last — 
couple of years, ho made a high yield in 1950 in spite of ais 


John has invosted a lot of offort.and money in tho changes ho i 
making » py he is sure he is on the right track - or at loast a 


ever saw actten bring 


Now, John is beginning to wonder if he should plow up pastures 
cows, and plent a much larger acreage of cotton in 1951. ‘He is tr 
ing to woigh tho "killing" he might make on a much lergor acroag 
cotton against the disruption of his progress toward a system o 
farming to which his farm is basically better adapted and which h 
thinks would earn a botter income in the long run. John abet 
i fool woll onough Big © as vot, to: here up his minds 


Now, no one can answer all tho quostions Chea uy: ‘the | cirdamepareeete 
"Bill," "Joo," and "John" find thomsolvese Nor can anyono make th 
sions hor shame Howover, somo information can be brought to ae 
loms and decisions with which cotton growers aro confrontod. 
this important job is tho purpose of the matcrial that follows 
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The producer who intends to continue growing cotton as one of his major farm 
enterprises needs to consider his plans for 1951 in light of his long-time 
interest in both foreign and domestic markets» He will probably be justified 
in making especially strong efforts to increase his cotton production in 1951. 


Barly and careful planning will be an important factor in the success of pro- 
duction efforts in 1951. Good planting seed, nitrogen, and the more effec- 
tive insecticides will probably be scarce in some localities next seasone 
Early arrangements for these and for other fertilizers will probably be to 
advantagee the same thing may be said of needed items of equipment and re- 
pair parts, which might be scarce or not available when needed. Agreements 
in advance between farm operators and croppers and between owners and tenants 
on fertilization, plans for controlling insect pests, and division of costs 
of these items between them will probably be profitable to both. These items 
Should be carefully considered in making the year's financial plans and in 
arranging for any necded credit. 


Labor will be scarce next year, and wage rates higher than in 1950. 


Increased expenditures per acre of cotton in anticivation of higher yields per 
acro will, in most aroas, probably prove profitable in 1951. Most farmers 
should consider tho possibility of using improved practices to got higher yields, 
lower production costs per pound, and increased profitse Careful land selec- 
tion and thorough proparation, heavy fortilization where offective, good soed, 
effective insoct control, and good cultural practices are well justified in 
1951. 
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Individual farms will not consider it advisable to incrcase cotton acreage at 
the oxpenso of ga well-balanced farming systom in which the farm resources aro 
uscd to approximate bost advantage. Howovor, on many farms cotton acreage can 
be increased on good land without doploting soil fertility, and an increase in 
cotton acreage would result in more officient use of land, labor, and other 
resources undor present circumstancese It is on such farms that the needed 
cotton acreage increase should take place in 1951. Such farms are rare in 
some communitics and arcas = prevalent in’ otherss Farmers should ask them- 
selves, individually and in community groups, "Is it good business for me (us) 
to increase cotton production in 1951? If so, how? How much effort and ex- 
pense to increase yislds is justified? How much increase in acreage, if any, 
is justified?" 


On many farms, a sizable increase in cotton acreage in 1951 would require sub-= 
stantial capital investments. Typical investments of this kind are for drain- 
age, land clearing and preparation, irrigation systems, machinery, and addi- 
tional or improved housing for labore In deciding whether to make such invest- 
ments, decisions about the long-time cotton outlook need to be formede Con- 
sideration . should also be given to alternative uses of all available resources - 
to. crops other than cotton which could be growm on land improved, and to other 
uses of equipment and improvements in which investments are contemplated. 


Some Long-Time Considerations 


(1) Continued full employment and general prosperity in the United s 
would tend to hold domestic demand for cotton at a high levele 
“seems likely as long as the present program of national cetenie 
tinuese 


(2) pour ee customers will probably buy American cotton in even grea bi 


acquiring more dollars by means of exports to the United States ar 
other countriess There are strong indications that they would bu 
cotton with these dollars if the cotton were availablee Furthermc 
there is a strong possibility that this situation will continue, 2 
the United States and most of these comtries are committed to 
defense programe In short, the longer-term outlook for exports 
ring the possibility of all-out war) appears to be brightore 


(3) If there should be a general war, it could involve blockades aga 
ocean transportation, and drastically reduce exports of American 
ton, as was the case during the First and Second World Warse Ho 
if this should occur, production might bo curtailed by manpower 
other shortagess In this event, a substantial stock of cotton 
be advantageous to the United States. 

(4) Increasing compotition with synthotic fibers can be expected, bo 

_ the United Statos and abroade ‘The competitive position of synth« 
would be enhanced by a long=continued short supply of cottone — 


(5) Improvoment in breeding, growing, procossing, and marketing of cot 
for specific ond uses is expected to continuc, Theso will tend t 
hance the position of cotton in its competition with othor fibor 


(6) Increasing population will increase tho potential demand for sh 


(7) In most years weather conditions can bo egos to be more favorat 
for cotton production than in 1950. 


(8) The defense program ah high spa sedan will also croate or main i 


portant factor contributing Go the short crop of 1950. Another Was 
in yield por acre from 284 Pomas in 1949, to 257 in pe ake A yioid of 


oe 3 rinrevorable ee uher and bausnas lye heavy ieee damage 
ors: in the reduced yield. ipbarsig 


Mill Consumption Up | 


er 1950. If this rate of bla ie continues through the Ae a 

he United States will consume 10 to 10e5 million balese Such a rate 

consumption may be compared with the 8.9 million bales consumed in 

i on year that ended July 31, 1950, and the 7.8 million consumed in the 

r before thate It is not high men compared with annual consumption dur- 
ne war and early postwar period (August 1, 1940-July 31, 1948) of 968 

ion Banas 


Export Demand Stronger 


ss in the year onded July 31, 1950, totaled 5.8 million bales - up 21 per- 
from the yoar boforee This ane of export may be compared with annual 
orts during the first 3 postwar years (August 1945-July tl of 3 million 


y Lightly higher ian the rate during the 5 years imnodiatoly procoding 
16 million balae por yoar).e 


Supply | Bigucce 


spective supply for the current cotton year is around 16,8 million bales 

LLlion bales on hand August 1, 1950, plus the 1950 crop of 93 million 

olus prospective imports of around 0.62 million bales). It is apparent 

this supply is not sufficient to mect the domestic demand and the oxport 

1, and leavo a working carry-overe (The lowest carry-over in the past 30 
S 1,6 million bales on July 31, 1924.) 


ow of the short supply, exports other thon to Canada have been limitod. 


presont limitation is approximately 5- 1/2 million bales for tho period 
ls 1950, through March 31, 1951. Tho Secrotary of Agriculture has 


an cotton has been less than 18 million bales - as it is nowe. The first 
period 1921-24. The second was the 3-year period 1927-29. The others 
perioc 1946 and 1947 and the year 1934.6 ‘All four of them were periods 


Demand 


a eared I 


is not so easily measured as supply, but foreign demand is strong as 
by the rate of exports before limitations were placed on exportse 
; on future foreign demand of the present inability of foroign 

buy all the American cotton thoy would liko to buy is problem-_ 


iovenwer 15 was Seale conts. 


atioal. Howover, aynthotio ee plone aennet bo built. and bro 


” 
fe 


the 29 million bales. consumod last youre 
to bo reduced by een 16h 


poets tion ‘Affootin ng Bouton)! 


parity. They are conta onectha 90 Lae es of parity and + ome 
on middling ee cotton is 29.45 conts per ones The Departmont 


Price coilings on raw cotton aro nodaanie under prosont laws Loweee 
ceilings under the law are parity prices or highest. price in the. pe 
May 24 to June 24, 1950, whichovor is nphe PA enS Tay The avorago price 


26 MilLion Balos in’ 1981? 


The Socrotary of Apevia uro has indicated tho eaahiaeel ion of a. 19 1 
crop in tho United States of at least 16 million balose Such a orop wo 
about oqual to curront United: States mill consumption plus last year' 


tS red 


It would. be no more. than ees epee to ee the current domaridss 


nade in one year as compared with the year before, That was in 1937, a 
exceptionally favorable weather in nearly all of the radar Belt ihe 
@ insect infestations. 


ys Bie Da Lene hela are of a rae for study of needs of farmers for 
ls, equipment, and labor in relation to needs for agricultural prod- 
including cotton. Responsibility has been placed in the Department for 
1 as Claimant agent for farmers in allocations, These responsibilities 
been placed in the Production and Marketing Administration. Every ef- 


le with needs for national defense, Nevertheless, some items will be 
, because basic items necessary in their manufacture are noeded for 


oe will be needed. 
owors faco a critical yoar, Oareful study of the facts, considered 
35 welleiaid plans, and determined offorts to make high yiclds are 
ortant this year. 
reparod by - He Pe Call la han 

Extension Economist 

Division of Agricultural Economics. 


